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GTL Infra to buy Aircel tower biz

Rs 8,500-cr deal will put new entity in big league of third-party tower cos

Dur Bureau
Wb, Jam, 13
The vear has begun with
bang in the telecom spade
with GTL Infrastructure o
ingz in fore @ buvout of Aircel's
17500 cellular transmission

LOAETS,

The total consideration is
in the range of $1.8 billion or
Rs 8,500 crove, sSOUrces say,

Once the deal goes through,
the combined entity will own
13,000 telecom towers, mak
ing it one of the country's
third-party  mahile
toWer companies

GTL, in the Process, has
pipped rivals such as Bharti
Infratel. Crown ' Castle and
Tata-Ouippo which were also
in the race to acquire Alrcel’s
tower business,

“Strategically speaking, the
deal will put GTL back in the
big league of third-party tow-
er companies. The greatest

larpmest

® Ajrcel has 17500 towers across different
circles of Tamil Nadi, Chennal, Karmataka
and Maharashtra amang others

® Bhart] Infratel American Toveer
Corporation and Tata-Duippo ware the
other companies that had evinced interest

& Merchant bankers say the enterprise
vahuation of the deal is in line with giobal
deads in the same space

& GTL to fund the deal using a mix of debt,
equity and internal accruals

= Formal announcement (o be made on
Thursday

ndvantoge is it will now have
an assured tenant in Aireel for
its towers,™ Mr Privink Chan
dra, Research Analyst, Dolat
Copital Market, told Business
Line

VALUATIONS DOWN
(ther analysts feel that the

vitluntion sought by Aircel for
the towers business is lower
than similar deals in the past,
reflecting waning investor in-
terest in telecom. The Alrcel
purchase works out to an av-
erage of Rs 48.5 lakh o tower
On the other hand, when
the Tatas merged their towers

with Quippo Telécom Infras-
Irueture, oo h TowWer Wis .1!:
ued at Rs 61 lakh. In March
ATC reportedly paid $90,000
(R= 41 lakh) dpiece for Xeel
Telecom™s 1, 700 towers,

“Valuations have surely 1a
pered off from what they
were about o couple of years
agn given the maturity of the
markiet, It does limit Alrcels
ability to generate Incremen-
tal revenoes bhut we feel that
the valuations are in lipe with
similar deross  the
globe,” a merchant banker os
sgeiated with the transaction
said on the condition of ani-
nymity

The entire transaction is
|._'\:p|_'i.'t|.'-.1 {14 ":11.' l.-::-IE'||‘||.'1n.'|E 3]
the next  four monthe, he
added

A formal anpouncement on
the GTL-Alrce]l deal is expect
ed on Thursday. In o regu-
latory filing today, GTL Infra

deals

gaid that it has advanced is
board meering scheduled for
Jarmuary 18 to January 14 for
consideration of opportuni-
Hes for strategic acquisition
(%1 investments.'

Tower sharing has enabled
operntors lower their costs
dramaticallv. A single tower
can sccommaodate hase sta
tions from three-four oper
ators

Most new operators have
gnt into tower sharing deals
with companies such as GTL
Infra, Tata-Ouippo, and Re
fiance Infratel to lower costs
and speed up the rollout.

Aircel, a part of Maxis
Communications Berhad,
Malaysin, is present across 18
telecom circles and has spec-
trum secured for the remain-
ing five. On the BSE, the GTL
Infra scrip ended up by al
most 14 per cent at Bs 42.90
on Wednesday




