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GTLInfra acqmres Aircel tower biz for Rs 8,400 cr

* The tramsaction will see Alrcel spinning
ot ts tower business with 17,500 towers
into @n SPY

» Thve deal will make GTL the world's kargest
towes company, replacing ATC
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G Infrassroonare, 4 provider of passtve iclecnm
mfmstruenare, has anmounced the it
Adre] Cellular's rowes husiness in a Rs 8, 400-coome:

afl-cashi deal.
“We will hund the transsction thaough fresh eg-

o s 3,400 code o our group com pankes.
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ledd comsortigm, GTL chabrman Mano

sk at & s conderemice in Mumbalon Thursday
The transaction will see Airel spinngng off it
Acver Buosiresy with 175&0%@1
J. which acquired
Gﬂ.mﬂnﬂ:mﬁaﬁ:
by May. will malee GTL the world's largest 1ower

mpany, replacing American Tower Covporation,
The GIL stack jdned d% 10 close ot Bs #0695 ina
Mg Maureibed prasrleet on Thassdey
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STV may be merged with. Later dute, sabd

an indusery analyst. Eﬂ.nﬂhﬂlll T50

fronm mtermal ancrals, while the mess will -.':';
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of e siid GTT's debe equiny miio now sandsat 121,

(GTL will pay 1% interest om the Bs 5, 000-crome
elghr-year Inan for the e year.

GTL willmill cau another 20,000 wwers over the
et theer years, and will enjory the gl of Brseee-
Fasal wrservice Adroel. Inother words, Alreelcange

1,200 crowe from FY1 1" said Mo Tirsdkar. adding
that Alreed willl congribute ot more than 30% of

Per-second billing
unsustainable: Aircel
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agreement with GTL. Infrastruc-
tuee 1o sell s owers. He pointed

it thiat for ofteratons, the oost
AIRCEL Cellular, promoted by uﬂwk#ﬂpﬂxmﬁﬁﬂkhﬁ
Malaysin’s Maods Commuiniea- 50 paise per minute did not make 2

thons, on Thursday sald it wastar-

business case. “With tariffs

geting 100 millon users by 2012, all time low, only ulucm

aver threefold in-

crease from the cur-

rent base of 31 mn N

lion, However, Air-

cel's strategy for

subscriber  addition

will be dma driven

and not taniff driven.
*Pergecond billing

% unsustainoble. It constmins

EBIDTA ins. We will see

thiese tariffs for another year-and-

a-hall afier which consalidation

will et in,® Aircel COO Gurdeep

Singh said after announcing an

services could increase
revenues,” T said.
Currently, data serv-
foes comstitule T of
mﬁ: s revenues and
oompany is targeting
10 take that 16 11% by
2012, “Differentiation
can come through only

value-added services.” he sald.

The company is targeting 1o

complete pan-India fovtprint by
June this
present in 18 out of the 23 wle-
com drcles.

year, It is currently
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Apoile hanve n ismm m Ih'
hg m‘ﬁr I!n]r 845 hilliem will be in-
wested by Fiy'13 are funded.” Hrﬁh:uh
added. GTL. currenhy las §5,000 towiers and com-
‘himsed with Airoel's 17, 500, the: will have
F2500 towers by May: The combined tenancy of
hie two i an aversge 117 perinwer ‘lmrlm
ANICY COORSES TWO [DpETIOD PeT I0WeT) Dex)
o ca Lt canih flonws, * saidd Mﬁhud-
kat ackling BRVETS CONTE 31 A "reason-
able” valuation for GT1. The per iower oost works
it bo R 48 Lakh, GTIL s trgeting 2 tower base of
over 50,000 by FYI L
Tata Teleservioes' wowers were valued at Bs 4]
lakh each when it menged its sowers with Quippo
Tedecom: Infrastmscture in Jamsary last year In
Tonwer Corporation

March 200, Amezican (ATC)
axd piaicd $590,000 (Rs 41 Lk} persower for Xeed
Tidecnm's 1700, Bharii fndrsted had recetved Bs

ge 175 cvome per tower whien irsold stake 100 comsor-
invennn.
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- Tower utilisation
holds key to

_earnings growth .

Ranjit Shinde
T ETINTELLIGENCE GROUP

| THE acquisition of Alrce!'s tower business has catapults
! ed GTL Infrastructore (GILY 10 the top shot in the do- |
© mesthe telecom infrastructure space. However, the key
| tovits success is how effectively GIL inereases utilisation |
[ o its tedecom towers
I The GILmanagement has indicated that the valuation” |
af the all cash deal worth Rs 8,400 crore m purchase
17. 500 sowers B among the cheapest in the sector, sens-
mmmdﬁmmuhkhpcrmmm
| Teleserviors” towver busionss that was merged with
Telecom cailier last year, EV/ower hovers at Bs
mukfmhmaﬁ:tlilk:huluh?lm |
mhcr y parameter mmmwm

i ‘E'fp:rlmuhhnumanﬂtﬂmm] 3 crore, Refiance
[ Infratel's Rs 59 lakh and Tar-Cippe's Rs 39 lakh,
Hmdm&ummﬂtdedhuwemGled,4
Adreed looks reasonably priced. However, analysts have
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ratho for the mesged busines, The average tenancy ratio’
or TR bs chose 1 L2 0

. At this tenancy level, |
0 GTL Infrastructure [starre .
45 | On BSE (s) 10 years o break- |
44.65 even on is nvest-

38.6 et is hopeful ofine
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gl & expected (o be better since thee- afits trwers
mgmmﬂ-bawd that anract higther rent than moof-ic
A ] a s

;'.Tc.mdhmrwn(ﬂmﬂmmmmsdi 3.5, It e b
- beseenwhether GIL ks abile i achieve these bevels though - |
Experts caution against such a comparison due o differ-

ence i market conditiors in Endia.
randit. shindelt mesgroup. o
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