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Mumbai: The $11-billion GTL-
RCOM deal is being hailed as
the beginning of an eraof col-
laboration over competition.
For Reliance Communications
chairman Anil Ambani and for
GTL's first generation entre-

dications of the consensus be-
tween the two early on into the

MAKING OF THE DEAL

talks. In the case of GTL, the
contours of the mega deal
emerged as early as August
2006, when chairman and man-
aging director Manoj Tirodkar,
wrote in the company’s first
annual report: “Once in a
while we stumble upon an op-
portunity which has life chang-
ing consequences. To me,
shared infrastructure for tele-
‘com operators represents such
an opportunity that will
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cost-effective manner.”
added: “I am personally look
ing forward to an era of healthy
co-operation and collaboration
with existing and new players,
especially recent winners of 3G
and BWA spectrum.”

GTL has been in talks with
RCOM for over three months.
After the deal, GTL stands
among its peers as the “largest,
neutral and independent tele-
com tower company’” and the
only listed tower company in
India to have the footprint
across all the eircles in India.

“GTL turned out to be a per-
fect fit for Ambani, who was
personally looking forward to
an era of healthy cooperation
with existing and new players.
This was possible only through
a creation of a very large in-
dependent telecom infrastruc-
ture company not owned nor
controlled by any operator GTL
Infra appeared to be the natu-
ral choice,"” said an official.
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RCOM bid to
shake off debt
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Mumbai: It stemmed from
a simple idea- to be a zero
debt company in a matter of
four months. Reliance Com-
munications has been eager
to get the huge debt of Rs
33,000 crore off its books.

With the GTL-Infra deal in |

place, the company is now
deliberating over how to
shake off the remaining
debt of Rs 15,000 crore.
That's where French
media and telecom giant
Vivendi comes in. Vivendi
is reportedly leading the
race to buy a 26% stake in
the Indian mobile carrier
Reliance Communications
(RCOM).
» Vivendi still eyeing
RCOM stake?, P 18




