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GIL to have 80k towers
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The deal comes a month
after the non-compete
apgreament betwsen the

twor Ambani  brothers—
Mukesh and Anil—was
scrapped. The Jast time RCOM
wanted to buy out South
Afriea’s MTN, the elder aib-
ling had duraﬂed the deal by
Ainvoking the right of first re-
fusal in RCOM.

As part of the GTL deal,
over2million shareholders of
RCOM and the minority
shareholders of Rel Infratel
-are set to receive free lsted

-shares of the merged entity
“The swap ratio is expected to
be in thé range of 2-3 sharas
of GTL Infra for every one
share of RCOM, and will de-
pend on the quantum of debt
that Is reduced in Rel Infratel,”
“sources told TOL A detailed
picture would be avallable
within the next three weelks,
the scurces added.

The REOM-GTL deal docs
ot include the optic fibre net-
work of ‘over 200,000 km and
related assels owned by RelIn-
fratel, which is to remain un-
der RCOM's ownership.

Though the exact [nancial
details of the deal are not im-

mediatewly available; it is

learnt that the deal is not
based on the exact number of
towers that REOM owns but
the tenants on those towers.
The current and future ten-
ants of RCOM's towers are
said to have enabled a deal size
of Rs 48 lakh per tower

With the 50,000 towers
owned by RCOM, the deal
pitches GTL Infra into the No,
2slotin India witha comblned
total 80,000 towers, behingd In-
dus Towers' 1 lakh telecom
towers. As against GTL, which
{5 an independent and neutral
firm, Indus is a consortium
owned by leading telecom
companies; including Bhartl
Alrtal, Vadafone Group and
Ides Cellular The owners of
Indus have pooled their assots
to form the firn. GTL, on the
other hand, continues to re-
main independmnt and neutral.

Upon closing, the merged
entity will have over 80,000
towers and over 125,000 ten-
ancies from over 10 telecom
operators. The Interests of
RCOM ns the largest tenant of
the merged entity have been
adequately protected through
appropriate  contractual

arrangements, sources said.

Enurmsai‘&ﬂﬂmd decid-
ed to ink the deal with GTL be-
cause of “the benefits of scale

that would be Immediately
available, as well as enjoying:
the firture beneflts when more
tenants getadded onto the tow-
ers’.

'I'hufa;ct that GTL Isan In-
dependent tower company
also helped swing the deal In
its favour. Globally, Crown
Castle and Amerfean Tower
Corporation are among the
few telecom firms that arenot.
contiolled by telecom opera-
tors. For moblle companies,
using independent tower net-
works is a major thrust area.
“Though infrastructure shar-
ing is the norm with mest op-
e¥ators as of now, having a
neutral, independent stand
Favours faster deployment and
investment optimisation,” an
analyst with a brokerage
house sald.

It may be recalled that in
January this year, GTL Infra
bought 17,000 towers from Al
cel, majority owned by
Malaysia’s Maxis, in a deal val-
ued at B5 8,400 erore. The com-
pany t::rnH on Afrcel’s debt of
Rs 4,500 crore and pa.lﬁ cash
for the

call sItes,ﬂm mmpanf told in-
vestors after Its quarterly re-
sulis in Pmrl.‘: this year.



