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INFRASTRUCTURE

Rs 50K-crore tower
deal with GTL to pare
RComm debt by half

ENS ECONOMIC BUREAU
MUMBAIL JUNE2?

THE hoards of Reliance Communications
(RComm), its subsidiary Reliance Infratel
{ Rinfratel), and GTL Infrastructure on Sun-
day in-principle approved a Rs 50L000-crove
{311 billion) deal to create the world's largest
independent telecom infrastructure com-
pany, neither owned nor controlled by any
telecom operator. Under the deal, RComm
will merge Rinfratelwith GTL infrastructure,
a move that would infuse significant cash into
the Anil Ambani Armand help iteut down ils
huge debt of Rs 33,000 crore by more than
half. Before the merger, BComm had a 95%
stake in Rinfratel.

The merged entity will have over 80,000
towers and over 1,235,000 tenancics from over
10 telecom operators such as RComm, Air-
cel, Etisalat DB Telecom, MTS. Uninor Tele-
com, Yideocon Mobile, Tata Teleservices,
Vodalone and § Tel. The entity is expected to
see an additional 73,000 tenaneies coming in
from leading players, owing to the impending
lainch of 3G and broadband wireless access
{BWA) in India. However, Rinfratel's oplic
fibre network of over 200000 ms sand related
assets will remain under RComny's owner-
ship, a company statement said, Sources said
the merger deal between Rinfratel and GTL
Infrasiruciure could bring down RComms li-
ability by around Rs 18 600 crore (around 34
billion) through a mix of cash and stock op-
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VIVENDI EYES 26 PER CENT
STAKE IN RCOMM

MUMEAL French telecam major, Vivendi, s
Hikaly to pick up 263 stake in Refiance Communi-
cations {(RCamm) for Rs 16,000 crore. Vivendi has
operations in France, Morecco and Brazil, “The
deal is fi|{E|]|" to be annownced in the next four to
six weeks," said a source close to the dovelop-
mant. For RComm, 26% stake sale.will lead to
ebitda dilution to the extent of 15-13%: RComm
has a debt of about Bs 33,000 crore post the pay-
ment of 3G licences. \ ENS

tiens, possibly with a combination of about
$1.5 billion (zround Rs 6,750 crore) in cash.
Considering GUL would take up the opera-
tiomal control, it is quite possible that it could
take up the debt liahility already existing on
Rinfratelwhich was around Rs '[,‘:-,[I]ﬂ CTaTe i45
of March 31, 2009, according to the DRHP
filed by the company in Seplember 2009,



