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RCom’s win-win deal

TOWERING GAIN Rs 50,000-cr deal to unlock value, help 3G plans and cut debt

HT Correspondent

et kindustantimes. com

HEW DELHI: Anil Ambani-led
Refiance Communications' deal
demerging its tower business
{with 30,000 towers) (rom
Relianee Infratel, to be merged
inte GTL Infrastructure (or o
total considoration of Ra 0000
crore, has won appliuse from
industry experts.

Analysts say that past deals
in te tower business have seen
an average price of Bs 45-50
lakh per tower. In this case
Relionce Communications has
mannged to extract o good value
of ¢lose to s 1 erore por towoer,

“[t iz a good deal for Reliance
Communications as the cam-
pany has munaged a good value

FROM DEBT T0 GROWTH: RCOM'S MAGNIFICENT MOVE

With the cash from the GTL deal, Anil Ambani's RCom

will have a freer hand in future plans
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Thecompany hasseena
2 — 3B percentjumpinits :
-~ seripinthe last one month

per tower” said Gaurav Dua,
head of research at Sharekhan
Seeurities. "Helinnes Communi-
cations had debt problems and
with thi= it will have a much
healthier kalonee sheet und will

e sxblie o take up its 30 expan-
sion plans agpreessively”

Thie ceal benefits not only the
company; anailvsts sy il s 8 win-
win situation for the ECom
sharehalders as well.

= RCom has gol close to
Rs 1 cr por tawer, almast
double the reigning price
= GTL deal will bring dawn
RCom debt to Rs 15,000 cr
from Rs 30,000 cr now
#RCom shareholders to
qet 2-3 shares in the
merged entity

- ®RCom would have flexi-
1 hility In taking up 3G

“As per the desl each share-
holder of RCam will get sround
2-3 shures of the merped enti-
v, zaid 1 source elose to the
devalopment.

“Firstly, value has been

unlocked for them from the
tower business of RCm sab-
sidiary aodd then the balanee
sheet of BCom will get strong
and giving their stock holding
a further boost," said T,
Relianee Communications
shnre prices have already jum-
ped v 385 per cont over the
past one month after the tree
bietween brothers Mukesh aned
Anil Ambani, and RCom hoard
passed o resolution to sell up Lo
26 per cont stake in the firo.
Apcording 1o saurees tho deal
with GTL will bring down the
delit of RCom from exizting s
L2000 erore to B 15,060 crore
and i the company goes ahead
with the sirategic equity sale
then it moy become a1 com-
pletely debt free company.



