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Anil's RCom, GTL Infra sign
Rs 50,000 cr deal

Anil’s RCom, G'T'L sign
Rs 50,000-crore deal

BIGGEST AT HUf‘ﬁF

It will reduce the Ambani firm’s debt, will

make GTL the world’s largest independent telecom tower operator

HT Carrespondant
u mumbaledersBhindurtasiiores com

MUMBALE In what is seen Lo be
India’s biggest domestic deal,
the Anil Ambani-led Reliance
Communications  (RCom)
demperged Lhe tower business
of Beliangs Infratel —its 95 per
cent subsidiary — and merged
it with Manoj Tiredkars GT1.
Infrastructure for i total cone
sideration of $11 billion (mors:
than Rs 50,000 erore}l on
Sunday.

“Toards of BCom and its sub-
sidinry Relinnes Infeatel, and
GTL Infrastructure today in-
prineiple approved a R SO000
evore dieal)” W mmn =aid,

The deal has three compo-
nents {oit.

e, the Tirodiar founded
and chaived GTL will pay o part
of the deal size in cash —
acemrding oo souree elose W
the developiment, the amount
standsat avound Rs 6750 crare,

“GTL is planning to raise
funds through a private equity
deal in order to pay the exsh
component of the deal and debt
portion of Rem,” the source,
reguicsting anonymity, told A7

MEGA MERGER

50,0000 67500 11,2500

DEAL SHE

Terr, G Lowill abaork o port
of RCom's debt. The numberis
likely to be Rs 11230 crere, to
be paid by GTL over its tenure.

And thres, RCom shave-
holders will get free cquity in
e my entity

While the number is being
negotiated, i kel 1o be fwo
Lo theee GTL sharves for every

CASH PAYMENT

DEET TRANSFER

RCom share held.

“The preposal will lead to
substantial unlocking of value,
thrsigh cash infusion ta RCom,
leasfing Lo substaniial reduction
of itz eonsolidated gross debt

and improved leverage ratios,”

an BCom stabement snid.
T merged entity will o

mre Lhnn 80000 towers dnd

125,000 tenameies from over 10
leleoom operators” o G state-
ment said.

The question is: How will
GTL, which has a market cap-
itnlizamtion of Ra 4,000 evore,
fund n Rs 50,000-crove deul?

“The cormpany can raise the
Tierads s the merper ok after thi
merger,” the source zaid,
“Btandard Clartered and SBI
Capital Markets are looking at
mmngth- funds for which there
is a1 lob of appetite in the mar-
ket. There are potential equity
investons looking teinwest in the
independent tower company.”

Tz el espreectod 10 be com-
plete over the nest sis months,
wotild reduce RComS Hs S3000-
crore debi  substantialiy,
catalysing the company Lo move
towards a zene-debt satus

The demorger will help GT1.,
which currently bas around
S2,000 towers, tnke ils total
Lower count o 82000, making
it the worlid's lavgest.

"Thizis inline with the firm's
plans of Laking iis tower busi-
ness to one kakl by 20027 the
baimber =aad.
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