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Reliance Comm to sell tower

business to GTL Infra

Our Bureau
Mumbai, June 27
Reliance Communication
(RCom) said on Sunday that it
has agreed to sell its telecom
tower business to GTL Infras-
tructure, a Mumbai-based list-

ed company.

RCom's tower business is
operated under a 95-per cent
owned company - Reliznce In-

el

Under the deal, the details of
which are vet to be announced,
Reliance Infratel will merge its
tower business with GTL In-
frastructure. The enterprise
value of the merged entity is
estimated to be at Rs 50,000
Crore,

RCom will retain the optical
fibre network and related busi-
ness of Reliance Infratel with
itself. The tower business
alone will be hived off and sub-

Deal involves share swap, debt transfer, cash payment

sequently merged with GTL
Infrastructure.

The board of directors of the
companies approved the deal
on Sunday, said separate state-

ments issued by them.

SWAP DEAL

A spokesperson for RCom said
that the deal involves share
swap, transfer of debt and cash
payvment. All shareholders of
RCom will get free shares of
GTL based on the swap ratio to
be fixed by independent value-
rs

RCom  will transfer Rs
15,000 crore debt of Reliance
Infratel to GTL Infrastructure.
In addition, RCom will also get
cash payment, details of which
are vet to be worked our, the
spokesperson said.

Refiance Infratel will spinoff
its 50,000 telecom towers and

Strategic hive-off
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creating the world’s larpest
telecom infrastructure compa-
ny, the RCom statement said.

would own more than 80,000
towers and over 1,25,000 te-
nancies from over 10 telecom

operators. In addition, it will
have a firm option on addition-
al 75,000 tenancies from lead-
ing players, the statement said,

The deal will reduce the Anil
Ambani-controlled  RCom's
debt by Rs 18,000 crore, the
spokespersonsaid. After the re-
cently concluded 3G auction,
RCom's debt stood ar Rs 33,000
crare.

With the debt reduction,
RCom is expected to realise a
better valuation for the 26 per
cent stake that it has decided to
sell to a strategic or private eq-
uity investor. The company's
board meeting took a decision
tothis effectatits June 6,

Reliance Infratel is the first
stake sale in the Anil Dhirubhai
Ambani group after the Amba-
ni brothers decided to cancel
their non-compete agreement
last month, allowing both par-

ties to enter each other’s busi-
ness areas. The Mukesh
Ambani-controlled  Reliance
Industries also ventured into
tg:ni:;jnn bsmii;]’?and market
t its $1-billion acquisi-
ton of Infotel cﬁ.rlierqulhis
month.

In Janmary, GTL, owned by
Mr Manoj Tirodkar, had ac-
quired 17,000 towers from Air-
celin a deal valued at Rs 8,400
crore, Ittook Aircel's debtof Rs
4,500 crore and paid cash for
the balance.

GTL Infrastructure is a part
of the Global Group that has
seven operational companies
withcombined revenuesof $1.5
billion {Rs 6,967 crore), exclud-
ing revenues from the Aircel
deal. GTL builds and manages
towers and tower infrastruc-
mre while GTL Infrastructure
owns then.



