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Vivendi eyes 26% stake in RComm

m French telecom giant set to shell out Rs 16,000 cr for deal, which is likely to be sealed in a month

feBureau

Mumbai, Jun 27: French telecom major
Vivendi is likely to pick 26% stake in Re-
liance Communications (RComm) for
Rs 16,000 crore, Vivendi j= a media con-
glomerate with telecom operations in
Franes, Morocco and Brazil. It has been in
talks with RComm for a month and cor-
rently discussions arenow atan advanced
stage."Thedealislikely tobeannouncedin
the next four to six weeks,” said a source
closetothedevelopment,

Wivendi would then have to make open
offertobuy afurther20% from othershare-
holders as per Indian regulations. Global
firms like AT&T, South Africa's MTN
Groupand AbuDhabi's Etisalat wereother
contenderstobuy RCommstakes.

Vivendi's 2010 business objectives in-
clude gaining marketsharehyinvestingin

an advanced stage

incontentandn

contentand network. If also is focusingon
enhancingand exploring opportunities to
enterfastgrowingtelecomregions.
RComm is now busy repairing its bal-
ancesheet, [Leurrently hasa debt of about
Rs 33,000 crore post the payment of 3G k-

TAKING A CALL

8 RComm, Vivendi talks are now at

®ivendi would have to make an
open offer to buy a further 20%

mVivend! has telecom operations In
France, Morocco and Brazil

BATET, MTN Group and Abu Dhabi's
isalat were other contenders

®Vivend|'s ohjectives include
gaining market share by investing
etwork

cences. With the company agreeing to de-
merge its tower arm, Reliance Infratel, for
Its 50,000 erore to GT'L Infra, in a combina-
tion of stock and equity, the company’s
debt will be reduced by 50%. “RComim has
an over siretched balance sheet. After 3G

payments, itsdebt toeguity ratiowas close
tod. Afterdemergingitstower business, its
debttoequityratiowill likely bearound 2.3
times," saidananalystwithamultination-
al bank. "Bauity dilution of 26% will lead
to Ebitda dilution to the extent of 15-148%
forthecompany, AfterdGauetions, thesec-
ond largest telecom company in India
needsaninternational partner

While Afrtel has Bharti, Vodafone itself
has  interpational expertise, Tata
partnered with Japanese major NTT
Docomo, ldea Cellularand Aireel have Ax-
iataand Maxis as theirinternational part-
nersrespectively, While the dealwith GTL
Infraisexpected to bring down RCom'slia-
Dility to Rs 15,000 crore, its 26% stake buy
by Vivendiwillmake RComadebtfreecom-
pany. "The Vivendi stake buy will render
RCom & debt free company with assets
warth Bs 80,000 crore,” the source added.



