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Rs 50,000 cr tower deal with GTL Infra

to pare RComm's debt by half
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Rs 50,000-crore tower deal with GTL to pare RComm’s debt by half
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Atthe same time, RComm woild
passon theexpenses Ineurred by
it on the tower company which
were avound Rs 1,500 erore and
depreciation of about Rs 3400
erore in March 2008, Talks of
Anll Ambaniholding astriteglc
stake of gbout 26:33% in the
merged entity are doing the
rounds. Investment bankerssaid
thisecowld possibly be worked out
overthenextds-60days.
However, thedeal izexpectedio
further stretch GTL Infra’s bal
ancesheet, GTL Infrahad recent-
Iybought 17,500 towersfor Rsg.400
erore from Aireel. GTL Infra al-

ready hag adebtof about Re 4470
crore at the end of March 2010,
withadebttoequityratioof about
23 An additionsl investment in
Rinfratel would mean GTLwold
need participation from external
financialinvestors.

RCmimym has eartier said it was
looking at-a stake sale of about
26% in the company, which s sx-
pected to be pursued at a faster
pace now Post this stake sale,
RComin s expected 1o go alnmost
detitfreeasitisexpectingaboutRs
11,000-12,000 erore from the sale

Ivestment bankers tor GTL
said that financing the deal will
notbedifMcultasthecombineden-

tity would have a cash flow of
around Ra 30004000 crore per
vear Already Standard Chartered
and public sector banks like SBI
have been lined up to lwest into
the deal. “Also, over two million
shareholders of RComm and the
minority shareholders of Rin-
fratel will be receiving free listad
shares of the merged entity'"
RComm said. However, details of
the guantum of cash infusion to
RCamum, and the shace swap ra:
tios for RComm and Rinfratel mi-
norlty shaveholders will be
finalizad in due course with the
help of independent valuers and
advisors, the company said. Ac-

cording to analysts, the likely
share swap ratio will be 1:2or 1:3,
whereinforevery RCommshares,
shareholder will receive two or
three shaves, as finallsed, of the
mergedeompany

The propased transaction is

-gubject to recelpt of all neces.

sary approvals, customary due
diligence, definilive documenti.
tion, ete. It is antieipated that,
barring unforessen circum:
stances. the transaction will
achieve final closing over the
next six months BComm, a5 the
largest tenant of the merged an-
tity, will be adeguately protected
through appropriate contractu-

alarrangements.

Standard Chartered Bankzaet-
ed as the fnancial advisor to
OTL Infra for this transaction.

“Th el sees value for both
the companies” Having RComm
asthemajortenant willbringina
lotof symergyforthemergadent|-
ty GTL s Funding the desl partly
by cashand equits Clarity on the
share-swap raties will fake an-
otherdi-aidays By theendof this
financial year, the merged entity
willhave a combined tenancy ra-
tho of 2, =abd a banker with a
multinational hank; on condi-
tionol anoaymity

According to 2 draft red her-

ring prospectus filed by Raliance
Infratel in September the compa-
ny has tofal debt of at least Hs
15,000 cvove. Reliance Infratel had
planned an initial publlc offering
{TPO) of shaves as long &go as in
2008, bt the piblic is-
sueizyet tohit the marker. The in-
terests of RComm as Infratels
continuing largest tenamt will be
protected through appropriate
contractial arrangements. The
dealisexpected tolead toadebtre.
dugtics to the tunaof 50% for the
company, RComm  and GTL
shares cloged at Rs 1925 and Rs
45,35, up 2.34% and 5.83% respec.
tivelyonthe BSEon Friday



